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CMP: Rs 1,370 Target Price: NA

Stock Info
Sensex/Nifty 73,086/22,119
Bloomberg INTERARC IN
Equity shares (mn) 17
52-wk High/Low 1,925/1,111
Face value Rs 10
M-Cap Rs 23bn/ USD 0.3bn
Financial Snapshot (Rs mn)
Y/E Mar FY22 FY23 FY24
Revenue 8,349 11,239 12,933
EBITDA 329 1,064 1,130
PAT 171 815 863
EPS (Rs/share) 11 54 59
P/E (x) 125 25 23
EV/EBITDA () 65 20 19
ROE (%) 5 20 19
RoCE (%) 8 26 26
Shareholding Pattern (%)
Dec’24 Sep’24 Aug’24
Promoter 59.9 59.9 59.9
- Pledged
Fll 5.9 5.5 4.5
pll} 6.9 9.3 15.5
Others 27.4 25.3 20.1
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Scaling execution capabilities

We had a constructive meeting with the management of Interarch Building
Products Ltd (INTERARCH; NOT RATED), a leading provider of turnkey pre-
engineered steel construction solutions. The company operates four integrated
manufacturing facilities across Andhra Pradesh, Tamil Nadu, and Uttarakhand,
offering a comprehensive range of services, including design, engineering,
manufacturing, and on-site project management for pre-engineered buildings
(PEB). INTERARCH’s in-house designed, engineered, and fabricated PEB solutions
cater to a wide range of industries, including industrial, infrastructure, and
commercial applications. The company holds notable experience in executing
projects across e-commerce warehouses, FMCG and paint manufacturing units,
large-span indoor stadiums, and cement plants, maintaining an industry and
geography agnostic approach. With an installed capacity of 161kt, INTERARCH is in
the process of expanding this to 200kt. Additionally, the company has acquired
land in Gujarat for its fifth fully integrated manufacturing facility, which will help
address the increasing demand for PEB structures. With a strong order pipeline of
Rs 13bn, a net cash position, and robust cash flow generation, the company
remains confident in sustaining its growth trajectory and aims to double its
revenue over the next 3-4 years.

Key takeaways from the management call:

e Strong Order Book with a Well-Diversified Mix: The company currently holds an
order book worth Rs 13bn, which is expected to be executed over the next 7-8
months. The industrial segment contributes the largest share at 57%, followed by
renewables at 26%, logistics at 11%, and infrastructure at 6%. Repeat orders
account for over 70% of the company’s business, reflecting strong client
relationships and consistent execution quality.

o Confirmed and Tentative Pipeline: Apart from the confirmed orderbook of
Rs 13bn, INTERARCH’s tentative pipeline stands at around Rs 25-30bn, where
guotations have been provided amidst ongoing discussions with clients; these
discussions roughly take six months to reach a conclusion and then become a part
of the confirmed orderbook once customer requirements are finalised.

e Expansion Plans to Strengthen Capacity: Interarch is currently expanding its
existing facilities in Andhra Pradesh (Athivaram) and Uttarakhand (Kichha) by
adding 40kt of additional capacity. This expansion will increase the company’s
total installed capacity from 161kt to 200kt by 1QFY26. The 40kt incremental
capacity roughly translates to Rs 5bn in revenue. Additionally, the company has
also acquired 51,926 sq. meters of land in Gujarat for its fifth manufacturing
facility expected to commence operations in the next fiscal year.

o Competitive Positioning in the PEB Industry: INTERARCH holds an estimated 15%
market share, making it the second-largest player in the organized PEB market
after Kirby, which leads with a ~25% market share. The industry is broadly
segmented based on quality standards and execution capabilities where
INTERARCH is categorized as a Grade A player, capable of executing large-scale
projects valued at over Rs 1bn. In contrast, Grade B players typically handle
smaller projects ranging from Rs 250-300mn. Additionally, the unorganized
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segment consists of approximately 400-500 players, collectively catering to a
market size of Rs 100bn.

e Regional Demand Trends: The North, South, and West regions together account
for approximately 80-85% of the company’s total volumes. The Eastern region
contributes the remaining 15%.

e Strategic Focus on Large, High-Value Projects: Over the years, INTERARCH has
positioned itself as an industry and geography-agnostic player, working with a
diverse customer base that includes the top 200-300 companies in India. Going
forward, the company is shifting its strategic focus towards executing more
complex, high-value projects to improve profitability and enhance margins. The
company aims to increase project size, leveraging operational efficiencies to drive
higher profitability and sustain revenue growth.

e Raw Material Procurement and Cost Structure: The company’s key raw
materials-HR plates, cold-rolled coils, and exterior building materials-constitute
90-95% of total costs.

o Industry-Agnostic Edge: Interarch’s core strength lies in its industry and building
agnostic approach, enabling execution across automotive, oil & gas, data centers,
semiconductors, lithium batteries, and infrastructure segments. Its expertise is
underscored by marquee projects, including Tata Motors’ car plant, Exide’s
12 GWh lithium battery facility, five of six Birla Opus plants, Asian Paints’ plant,
and a Rs 2.21bn contract for Tata Semiconductor in Assam. Its engineering
prowess supports structurally complex solutions, including wide-span (100-120m)
and high-rise (70-80m) buildings with heavy load requirements, reinforcing its
competitive moat.

e Order structure: Interarch’s order and contract structure is segmented by project
size: small (Rs 20-120mn), medium (Rs 100-250mn), and large (>Rs 250mn). The
company secures an advance in all cases, with smaller contracts requiring full
payment of the steel building cost before dispatch, ensuring strong working
capital management and reduced credit risk.

o Opportunity size in the key fastest growing sectors: The renewable energy,
battery manufacturing, semiconductor, and data center sectors are emerging as
key demand drivers for PEB solutions. Each solar cell manufacturing plant
presents a revenue opportunity of Rs 800-1,000mn with ~40 companies planning
to set up facilities in India. Semiconductor plants offer a larger opportunity of
Rs 3-4bn, while data centers contribute Rs 500-700mn per project.
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Exhibit 1: Revenue has grown at a 24% CAGR over FY22-FY24 Exhibit 2: Revenue split by end user industries being catered to
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Exhibit 3: Revenue from operations split; PEB contracts accounted  Exhibit 4: Repeat orders as a % of revenue
for 76% share of revenue in FY24
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Exhibit 5: EBITDA has grown at 85% CAGR over FY22-FY24; margins Exhibit 6: PAT & PAT margin
increased from 4% in FY22 to 9% in FY24
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Exhibit 7: Return ratios Exhibit 8: WC cycle
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Exhibit 9: Debt free with high cash reserves Exhibit 10: strong free cash flow generation
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Exhibit 11: EBITDA to OCF conversion
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FINANCIALS (CONSOLIDATED)

Profit & Loss Statement

Balance Sheet

YE: Mar (Rs mn) FY22 FY23 FY24 YE: Mar (Rs mn) FY22 FY23 FY24
Net Sales 8,349 11,239 12,933 Equity capital 150 150 144
Expenditure 8,021 10,175 11,803 Other equity 3,033 3,843 4,302
EBITDA 329 1,064 1,130 Net worth 3,183 3,993 4,446
Depreciation 118 73 80 Debt 34 114 102
EBIT 270 1,115 1,181 Non current liabilities 275 219 102
Interest 45 26 22 Current liabilities 1,980 2,539 3,002
Exceptionals - - - Deferred tax liability 25 59 57
PBT 226 1,090 1,159 Total liabilities and equity 5,438 6,750 7,550
Taxes 55 275 296 Net block 990 1,039 1,064
Adj. PAT 171 815 863 CWIP 0 0 127
Adj. EPS 11 54 59 Inventories 1,341 1,370 1,468
Source: Company, Systematix Institutional Research Debtors 857 1,587 1,708
Cash and bank 918 1,192 1,377
Loans and advances 3 3 6
Total current assets 3,535 4,637 5,146
Non current investments 0 50 54
Other assets 155 237 247
Total assets 5,438 6,750 7,550
Source: Company, Systematix Institutional Research
Cash Flow Ratios
YE: Mar (Rs mn) FY22 FY23 FY24 YE: Mar FY22 FY23 FY24
PBT 226 1,090 1,159 YoY growth in Revenue 35% 15%
Add: Depreciation 118 73 80 YoY growth in EBITDA 223% 6%
Add: Interest 32 12 8 YoY growth in Net income 375% 6%
Less: Taxes paid 80 198 303
Less: WC changes (61) (585) (50) EBITDA margin 4% 9% 9%
Total OCF 261 313 815 PAT margin 2% 7% 7%
OCF w/o WC changes 402 1,095 1,169 RoE 5% 20% 19%
Capital expenditure 39 136 184 RoCE 8% 26% 26%
Interest/Dividend Recd 33 55 96 Net debt to EBITDA (x) (2.7) (1.0) (1.2)
Total ICF 92 (190) (328) Per share numbers (Rs)
Free Cash Flows 222 176 631 Reported earnings 11 54 59
Interest paid (9) (6) (3) Free cash 13 11 38
Change in borrowings 7 3 (6) Book value 191 240 267
Total Financing CF (1) 63 (459) Valuations (x)
P/E 120.0 25.2 23.3
Net change in cash 351 186 29 EV/EBITDA 65.4 20.2 19.0
Opening cash & CE 50 401 587 EV to sales 2.6 1.9 1.7
Closing cash & CE 401 587 616 P/B 7.2 5.7 5.1

Source: Company, Systematix Institutional Research

Source: Company, Systematix Institutional Research
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DISCLOSURES/APPENDIX
I. . ANALYST CERTIFICATION

I, Shweta Dikshit, Hinal Kothari; hereby certify that (1) views expressed in this research report accurately reflect my/our personal views about any or all of the subject securities or
issuers referred to in this research report, (2) no part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report by Systematix Shares and Stocks (India) Limited (SSSIL) or its group/associate companies, (3) reasonable care is taken to achieve and maintain independence and
objectivity in making any recommendations.

Disclosure of Interest Statement Update
Analyst holding in the stock No
Served as an officer, director or employee No

Il.  ISSUER SPECIFIC REGULATORY DISCLOSURES, unless specifically mentioned in point no. 9 below:
1. The research analyst(s), SSSIL, associates or relatives do not have any financial interest in the company(ies) covered in this report.

2. The research analyst(s), SSSIL, associates or relatives collectively do not hold more than 1% of the securities of the company(ies) covered in this report as of the end of the
month immediately preceding the distribution of the research report.

3. The research analyst(s), SSSIL, associates or relatives did not have any other material conflict of interest at the time of publication of this research report.

4. The research analyst, SSSIL and its associates have not received compensation for investment banking or merchant banking or brokerage services or any other products or
services from the company(ies) covered in this report in the past twelve months.

5. The research analyst, SSSIL or its associates have not managed or co-managed a private or public offering of securities for the company(ies) covered in this report in the previous
twelve months.

6. SSSIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party in connection with this research
report.

7. The research analyst has not served as an officer, director or employee of the company(ies) covered in this research report.
8. The research analyst and SSSIL have not been engaged in market making activity for the company(ies) covered in this research report.

9. Details of SSSIL, research analyst and its associates pertaining to the companies covered in this research report:

;L" Particulars YSZ./
1 Whether compensation was received from the company(ies) covered in the research report in the past 12 months for investment banking transaction by SSSIL. No
2 Whether research analyst, SSSIL or its associates and relatives collectively hold more than 1% of the company(ies) covered in the research report. No
3 Whether compensation has been received by SSSIL or its associates from the company(ies) covered in the research report. No
4 Whether SSSIL or its affiliates have managed or co-managed a private or public offering of securities for the company(ies) covered in the research report in the No

previous twelve months.
5 Whether research analyst, SSSIL or associates have received compensation for investment banking or merchant banking or brokerage services or any other No

products or services from the company(ies) covered in the research report in the last twelve months.

10. There is no material disciplinary action taken by any regulatory authority that impacts the equity research analysis activities.
STOCK RATINGS

BUY (B): The stock's total return is expected to exceed 15% over the next 12 months.

HOLD (H): The stock's total return is expected to be within -15% to +15% over the next 12 months.

SELL (S): The stock's total return is expected to give negative returns of more than 15% over the next 12 months.
NOT RATED (NR): The analyst has no recommendation on the stock under review.

INDUSTRY VIEWS

ATTRACTIVE (AT): Fundamentals/valuations of the sector are expected to be attractive over the next 12-18 months.
NEUTRAL (NL): Fundamentals/valuations of the sector are expected to neither improve nor deteriorate over the next 12-18 months.
CAUTIOUS (CS): Fundamentals/valuations of the sector are expected to deteriorate over the next 12-18 months.

Ill.  DISCLAIMER

The information and opinions contained herein have been compiled or arrived at based on the information obtained in good faith from sources believed to be reliable. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy completeness or correctness.

This document is for information purposes only. This report is based on information that we consider reliable; we do not represent that it is accurate or complete and one should exercise
due caution while acting on it. Description of any company(ies) or its/their securities mentioned herein are not complete and this document is not and should not be construed as an
offer or solicitation of an offer to buy or sell any securities or other financial instruments. Past performance is not a guide for future performance, future returns are not guaranteed and
a loss of original capital may occur. All opinions, projections and estimates constitute the judgment of the author as on the date of the report and these, plus any other information
contained in the report, are subject to change without notice. Prices and availability of financial instruments are also subject to change without notice. This report is intended for
distribution to institutional investors.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity that is a citizen or resident or located in any
locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject to SSSIL or
its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any individual in such country, especially USA, the same
may be ignored and brought to the attention of the sender. Neither this document nor any copy of it may be taken or transmitted into the United States (to U.S. persons), Canada, or
Japan or distributed, directly or indirectly, in the United States or Canada or distributed or redistributed in Japan or to any resident thereof. Any unauthorized use, duplication,

Systematix Research is also available on Bloomberg SSSL <Go>, Thomson & Reuters Systematix Shares and Stocks (India) Limited
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redistribution or disclosure of this report including, but not limited to, redistribution by electronic mail, posting of the report on a website or page, and/or providing to a third party a link,
is prohibited by law and will result in prosecution. The information contained in the report is intended solely for the recipient and may not be further distributed by the recipient to any
third party.

SSSIL generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of any
companies that the analysts cover. Additionally, SSSIL generally prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory board member of
any companies that they cover. Our salespeople, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed herein. Our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. The
compensation of the analyst who prepared this document is determined exclusively by SSSIL; however, compensation may relate to the revenues of the Systematix Group as a whole, of
which investment banking, sales and trading are a part. Research analysts and sales persons of SSSIL may provide important inputs to its affiliated company(ies).

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations which could have an adverse effect on their value or price or the income
derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively assume currency risk. SSSIL, its directors, analysts
or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on the basis of this report
including but not restricted to fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

SSSIL and its affiliates, officers, directors, and employees subject to the information given in the disclosures may: (a) from time to time, have long or short positions in, and buy or sell, the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation (financial interest)
or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential material
conflict of interest with respect to any recommendation and related information and opinions. The views expressed are those of the analyst and the company may or may not subscribe
to the views expressed therein.

SSSIL, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall SSSIL, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. The company accepts no liability whatsoever for the actions of
third parties. The report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of the company, the
company has not reviewed the linked site. Accessing such website or following such link through the report or the website of the company shall be at your own risk and the company
shall have no liability arising out of, or in connection with, any such referenced website.

SSSIL will not be liable for any delay or any other interruption which may occur in presenting the data due to any technical glitch to present the data. In no event shall SSSIL be liable for
any damages, including without limitation, direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by SSSIL
through this presentation.

SSSIL or any of its other group companies or associates will not be responsible for any decisions taken on the basis of this report. Investors are advised to consult their investment
and tax consultants before taking any investment decisions based on this report.

Registration granted by SEBI to SSSIL and certification from NISM to the analyst in no way guarantee performance of SSSIL or to provide any assurance of returns to investors.
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Registered and Corporate address: The Capital, A-wing, No. 603 — 606, 6th Floor, Plot No. C-70, G Block, Bandra Kurla Complex, Bandra (East), Mumbai — 400 051

Tel no. 022-66198000/40358000 Fax no. 022-66198029/40358029 Email id contactus@systematixgroup.in. Visit us at: www.systematixgroup.in
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