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INTERARCH BUILDING PRODUCTS LTD.

Stock Details PRICERS. 1611 NOT RATED
Market cap (Rs cr) : 2674

52-wk Hi/Lo (Rs) : 1810/ 1110 Interarch Building Products Ltd (IBP) is one of the leading turnkey pre-
Face Value (Rs) : 10 engineered steel construction solutions providers in India with integrated
3M Avg. daily vol (ernos) 299878 facilities. Its steel building solutions are utilised across three main sector
shares ofs (o1 : . . g solutions are utilised across three main sectors

including industrial (69% of FY24 revenue), infrastructure (30% of FY24
revenue) and building applications. The company has strong track record of
40 years in Pre-Engineered Buildings (PEB) business and provides one stop
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Source: Capitaline, Kotak Securities — pcg, O Strong track record of 40 years in PEB: IBP founded in 1983, is one of the

Company leading turnkey pre-engineered steel construction solutions providers in

India with integrated facilities. The company specializes in PEB, offering
steel-based customized structures for various industrial and commercial
applications. The company has comprehensive in-house capabilities from
design and engineering to manufacturing and installation. Its steel building
solutions are utilised across three main sectors including 1) industrial (69%
of FY24 revenue), 2) infrastructure (30% of FY24 revenue) and 3) building
applications. IBP has strong execution track record and has completed 677
execution of PEB Contracts from FY15 to FY24.

Q Provides one stop solution for its clients in PEB: IBP provides single-point
responsibility for customers, ensuring no intermediaries. It provides a
comprehensive service by eliminating the need for multiple contractors or
vendors. The company mostly caters to privates sector clients. It tailors
each building to specific industry requirements. The company reduces
project timelines by up to 50% compared to traditional methods.

O Growing acceptance of PEBs for various applications: PEB have a global
presence, widely adopted in the USA, Europe, Middle East, and China and
finds applications across industry. In India, PEB industry has grown at 8%
CAGR in FY19-24 to Rs19500 cr and projected to grow at 12% CAGR to
Rs34000 cr by FY29. PEBs are gaining acceptance for their speed, cost-
effectiveness, and ability to integrate into complex industrial setups. These
are primarily catered to manufacturing plants, warehouses, data centers,
and renewable energy sectors. It is best suited especially for time-critical
projects like data centers, renewable energy plants, hospitals, high-rises, and

Pankaj Kumar multi-story commercial spaces for which there is growing demand.
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O Prudent Raw material procurement strategy: IBP uses raw materials like hot-
rolled plates, galvanized coils, and color-coated sheets for building

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group.
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components such as columns, beams, and cladding. It has strong
relationship with major steel suppliers like JSW Steel, Tata Steel, and
ArcelorMittal and receives credit terms. In order to protect against raw
material volatility, the company adopted variable pricing contracts during
periods of high volatility. This protects the company from unexpected price
fluctuations, ensuring margins are maintained. Further, the company
maintains 2-3 months of raw material inventory to buffer against short-term
price spikes or supply chain disruptions and also ensuring a steady pipeline
of raw material availability. These strategies have helped stabilize margins
at 9-10%.

Payment terms ensure smooth cash flow and reduce financial risk: IBP
follows structured payment terms for its contracts, designed to ensure
smooth cash flow and reduce financial risk. Typically, 20% of the total
contract value is paid upfront by the customer against advance bank
guarantee. This ensures initial working capital to begin the project activities.
Post that payments are tied to the project milestone. The payment terms
ensure substantial payment before dispatch of materials to the site. Further,
there is a 5% retention which is released by the customer on submission of
performance guarantee for a period of 12 months post-completion.

Inhouse manufacturing spread across location: IBP has second largest
aggregate installed capacity of 161,000 MTPA among integrated PEB
players in India. It has five manufacturing facilities in Uttarakhand, Andhra
Pradesh & Tamil Nadu and one planned facilities in Gujarat. In order to meet
its growth targets, the company plans to set up a new facility in Gujarat
focused on heavier steel structures, targeting infrastructure projects like
highways, ports, and metro systems.

Strengthening position against competitors: IBP has over 40 years in
architectural products and 24 years in PEBs and has second largest
integrated capacity in India. The company competes against major players
like Kirby Building Systems, Zamil Steel, Pennar Engineered Building
Systems, etc. Over the years, the company has established long-standing
partnerships with top Indian and global companies. The company competes
on quality, capability, and delivery timelines rather than pricing alone as
against its competitors. It focuses on projects with high engineering
complexity where IBP has a competitive edge. It has robust design and
engineering team with over 125 professionals which ensures quality and
timely delivery. Over the years, the company has delivered challenging and
large-scale projects for groups like Tata, Reliance, Aditya Birla Group, etc
barring the marquee ones like the Delhi Airport Terminal 3.

Aims to ride on private capex: IBP is a play on private capex. During 2004 to
2009, IBP grew 10x in five years, fueled by rapid industrial expansion and
limited competition. Performance took a toll due to economic downturn of
2009-2013. This also led to shift in company’s strategy, by focusing on top
100 companies. Over the last 5 years, the growth rate was 12-13% CAGR,
which is somewhat modest compared to emerging industry opportunities,
due to covid led disruption. The management has highlighted about
achieving 10% (Rs1400cr+)/15-20% revenue/PAT growth in FY25,
respectively. In the long run, IBP aims to double revenue in four years, driven
by higher industry adoption and it's positioning among large clients. The
company sees potential in data centers and high rise buildings, besides
traditional industrial and infra, to contribute significantly to its growth
journey.

Kotak Securities — Private Client Group

Please see the Disclosure/Disclaimer on the last page For Private Circulation 2
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RATING SCALE (PRIVATE CLIENT GROUP)

Definitions of ratings

We expect the stock to deliver more than 15% returns over the next 12 months
We expect the stock to deliver 5% - 15% returns over the next 12 months
We expect the stock to deliver -5% - +5% returns over the next 12 months

Not Rated. Kotak Securities is not assigning any rating or price target to the stock.

Rating Suspended. Kotak Securities has suspended the investment rating and price target

for this stock, either because there is not a sufficient fundamental basis for determining, or
there are legal, regulatory or policy constraints around publishing, an investment rating or
target. The previous investment rating and price target, if any, are no longer in effect for this

Not Available or Not Applicable. The information is not available for display or is not

Not Meaningful. The information is not meaningful and is therefore excluded.

BUY -
ADD -
REDUCE -
SELL —  We expect the stock to deliver < -5% returns over the next 12 months
NR -
The report has been prepared for information purposes only.
SUBSCRIBE —  We advise investor to subscribe to the IPO.
RS -
stock and should not be relied upon.
NA -
applicable
NM -
NOTE -

internal benchmark.
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Disclosure/Disclaimer

Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution
house.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock
Exchange of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock
broking, services rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services
and Portfolio Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL).
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Life Insurance Company
Limited and Kotak Mahindra General Insurance Company Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We
are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years.
However SEBI, Exchanges, Clearing Corporations and Depositories etc have conducted the routine inspection and based on their observations have issued
advise/warning/show cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations observed in inspections or in normal course of
business, as a Stock Broker / Depository Participant/Portfolio Manager. We have not been debarred from doing business by any Stock Exchange / SEBI or any other
authorities; nor has our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to clients as well as our prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person.
Persons into whose possession this document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an
offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of
clients of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or
needs of individual clients.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this
material should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or
down. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-
investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock’s
price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information
discussed in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that
any forward-looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make
investment decisions that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private
Client Group.

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors
including their financial condition, suitability to risk return profile and take professional advice before investing.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities’ prior written consent.
Details of Associates are available on www.kotak.com

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and
2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member
FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850).

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including
the products and services described are not available to or intended for Canadian persons or US persons.”

Research Analyst has served as an officer, director or employee of subject company(ies): No
We or our associates may have received compensation from the subject company(ies) in the past 12 months.
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies)
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies).

Research Analyst or his/her relative's financial interest in the subject company(ies): No

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of Research Report:
No

“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.”
“Nature of financial interest is holding of equity shares and/or derivatives of the subject company.”

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of
publication of Research Report.

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately
preceding the date of publication of Research Report: No.

Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date
of publication of Research Report: No
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By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or
business group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile
and take professional advice before investing. Such representations are not indicative of future results.

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

"A graph of daily closing prices of securities is available at  https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  and
http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years” icon in the price
chart).”

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors
including their financial condition, suitability to risk return profile and the like and take professional advice before investing.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
prowde any assurance of returns to investors.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts.
Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone
No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film
City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX),
AMFI ARN 0164, PMS INP000000258 and Research Analyst INHO00000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 -
4285 8484, or Email: ks.compliance@kotak.com

“In case you require any clarification or have any query/concern, kindly write to us at Service.securities@kotak.com. For grievances write to KS.escalation@kotak.com
and find Grievances Escalation matrix in the link below.”
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