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Interarch Building Solutions

NDR Takeaways: Preparing for a life beyond PEBs...
BUY

Interarch Building Solutions (INTERARC) is laying the ground for growth beyond
its existing domestic PEB vertical (where demand trends remain healthy) by fast-
tracking investments for both Heavy Structures and Exports (especially to North
America). Its planned Rs2.5bn QIP should help build these investments without
leveraging the balance sheet, although it is not debt averse as it stays open to
tap on it to fund working capital requirements ahead. Given its orderbook,
INTERARC is on track to achieve its FY27E revenue goals and given ground-level
momentum and its own track record should make FY28E also within reach.
Heavy Structures/Exports potential remain interesting option values which are
not yet reflective in valuations. Retain BUY (TP Rs 2,140 / +24% upside / 20x
FY28E EPS) - INTERARC is a compelling bet as a manufacturing proxy.

O Key Takeaways

Mkt Cap (Rs bn/USD m) 29.0/304 e Heavy Structures + Exports = Next Growth Engine: Heavy Structures and
Target Price (Rs) 2,140 Exports will be key growth drivers for INTERARC over the medium-term beyond
the core PEB segment (where growth should normalize with scale). Both
Change in TP (%) NA segments will leverage INTERARC's existing capabilities implying minimal
. 0 incremental overhead cost increase vis-a-vis potential growth. Heavy
Potential from CMP (%) 24.1 Structures and PEB share the same end-clients while ER Steel/Mold-Tek
Earnings change (%) partnerships should unlock higher-margin exports in due course.
FY27E < e QIP to prepone capex plans by 18 months: Rs2.5bn QIP (after relevant
approvals in place) is to fast-track capex plans with the aim to complete them
FY28E & over 18 months versus initial 36 months plan. This is for Heavy Structures
(~50k MTPA), PEB (~40k MTPA) and Open Web Steel Joints (OWSJ / part of ER
Bloomberg code INTERARC IN Steel JV) (~15k MTPA). INTERARC would prefer to finance growth capex via
e equity financing (including internal accruals), while working capital would be a
Lyr high/low (Rs) 2,763/1,600 mix of debt/internals.
6-mth avg. daily volumes (m) 0.1 ¢ Ground-level demand strong; ~35% of orderbook from new-age clients: PEB
6-mth avg. daily traded value dgmgnd, as refleotivg from enquiries and t?id pipglines, rem.ains healthy. The
mix is steadily skewing towards new-age industries - semiconductors, data
(Rsm/USDm) 153.6/1.6 centers, renewables, EVs, etc. now constitute ~35% of the orderbook. New-age
_ clients have large/complex PEB requirements and are open to pay a premium
Shares outstanding (m) 16.8 in lieu of speed/reliability - helping drive consolidation toward large players.
Free float (%) 40.6 e FY26 working capital spike now reversing: FY26 end WC spike was due to (1)
) higher than usual steel inventory (procured more than normal due to price
Promoter holding (%) 59.4

Price performance - relative & absolute

e |nterarch Building Products Ltd (Rs - LHS)

inflation fears ahead) and upfront cash payment (no LCs) to suppliers to
secure raw material and (2) large milestone-based contracts’ billing/collection
timing mismatches. Both factors have now normalised, and net working capital
should trend lower in FY27E vs FY26.

Sensex (RHS)

S Key valuation metrics
225 Net sales (Rs m) 12,933 14,538 18,980 22,589 26,362
150 EBITDA (Rs m) 1,130 1,362 1,763 2,090 2,452
75 Adj. net profit (Rs m) 863 1,078 1,378 1,531 1,805
0 ; ; ‘ ; Adj. EPS (Rs) 58.7 68.0 81.8 90.9 107.1
Aug24 Feb25 Aug25 Feb26 Aug26 % change 8.1 15.9 20.2 111 17.9
(%) 3-mth 6-mth Lyr PE (x) 29.4 25.4 21.1 19.0 16.1
INTERARCIN  (3.5) (10.4) (17.2) Price/ Book (x) 5.7 3.6 3.3 2.9 25
BSE Sensex 35 (5.6) (3.2) EV/ EBITDA (x) 21.3 18.7 16.0 13.6 11.6
ROE (%) 20.4 18.0 16.9 16.2 16.6
ROCE (%) 235 20.0 19.2 19.0 19.0

Source: Company, DAM Capital Research
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Interarch Building Solutions

Exhibit 1: Key Assumptions

FY23 FY24 FY25 FY26 FY2T7E FY28E
Operating Parameters:
- Volume (‘000 MT) 80.9 92.6 124.0 160.0 188.8 222.8
- Capacity Utilisation (%) 57.4 65.7 77.0 79.6 65.1 76.8
- Realisation (Rs/kg) 139.0 139.6 117.2 118.6 119.7 118.3
- EBITDA (Rs/kg) 13.2 12.2 11.0 11.0 11.1 11.0
P&L:
- Revenue (Rs m) 11,239 12,933 14,538 18,980 22,589 26,362
- EBITDA (Rs m) 1,064 1,130 1,362 1,763 2,090 2,452
Growth (%):
- Volume 23.0 14.5 339 29.0 18.0 18.0
- Realisation 9.4 0.5 (16.0) 1.2 0.9 (1.1)
- Revenue 34.6 15.1 12.4 30.6 19.0 16.7
- EBITDA 223.4 6.2 20.6 29.4 18.5 17.3
- EBITDA (Rs/kg) 162.9 (7.2) (9.9) 0.3 0.4 (0.6)
EBITDA Margin (%) 9.5 8.7 9.4 9.3 9.3 9.3
Source: Company, DAM Capital Research
Exhibit 2: 1-Year Forward P/E Chart Exhibit 3: 1-Year Forward EV/EBITDA Chart
e 1yr Fwd PE +1SD Avg -1SD e 1yr FWd EV-E e Avg +1SD == -1SD
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Source: Company, DAM Capital Research Source: Company, DAM Capital Research
Exhibit 4: Q1FY27 Results Snapshot
(GEX) Q1FY26 Q4FY26 Q1FY27 QoQ (%) YoY (%)
Operating Parameters:
Volume (‘000 MT) 333 41.0 38.5 (6.1) 15.6
Realisation (Rs/kg) 114.3 122.8 119.4 (2.8) 4.5
EBITDA (Rs/kg) 9.5 12.9 10.2 (20.4) 7.8
Order Book (Rs bn) 17.0 17.0 18.6
Consolidated P&L Items:
Revenue 3,808 5,036 4,596 (8.7) 20.7
EBITDA 316 528 394 (25.3) 24.6
Margin (%) 8.3 10.5 8.6
PAT 284 366 282 (22.8) (0.5)
Margin (%) 7.5 7.3 6.1

Source: Company, DAM Capital Research
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Income statement

Key ratios

Year to 31 Mar FY24 FY25 FY26 FY27E FY28E
EBITDA margin (%) 8.7 9.4 9.3 9.3 9.3
EBIT margin (%) 8.1 8.6 8.5 8.2 8.0
PAT margin (%) 6.7 7.4 7.3 6.8 6.8
RoE (%) 20.4 18.0 16.9 16.2 16.6
RoCE (%) 235 20.0 19.2 19.0 19.0
Gearing (x) (0.3) (0.2) (0.1) (0.1) (0.1)
Net debt/ EBITDA (x) (1.1) (1.4) (0.5) (0.3) (0.3)
FCF yield (%) 2.5 (4.0) 3.7) 0.4 1.2
Dividend yield (%) 0.0 0.0 (0.7) (0.8) (0.9)
Valuations

Year to 31 Mar FY24 FY25 FY26 FY27E FY28E
Reported EPS (Rs) 58.7 68.0 81.8 90.9 107.1
Adj. EPS (Rs) 58.7 68.0 81.8 90.9 107.1
PE (x) 29.4 25.4 21.1 19.0 16.1
Price/ Book (x) 5.7 3.6 83 2.9 2.5
EV/ Net sales (x) 1.9 1.8 15 1.3 1.1
EV/ EBITDA (x) 21.3 18.7 16.0 13.6 11.6
EV/ CE (x) 5.2 3.3 3.1 2.7 2.4
Shareholding pattern

Foreign Institutions
6-3|% 6.1%
Public & /_ Govt Holding
Others o
25.0% ', / 0.0%
~——— Non-promoter
corporate
holding
3.2%
Promoters
59.4%

Year to 31 Mar (Rs m) FY24 FY25 FY26 FY27E FY28E
Net sales 12,933 14,538 18,980 22,589 26,362
% growth 15.1 12.4 30.6 19.0 16.7
Operating expenses 11,803 13,176 17,217 20,500 23,910
EBITDA 1,130 1,362 1,763 2,090 2,452
% change 6.2 20.6 29.4 18.5 17.3
Other income 130 207 286 226 330
Net interest cost 22 24 23 34 40
Depreciation 80 118 144 236 330
Pre-tax profit 1,159 1,427 1,882 2,046 2,412
Deferred tax 0 0 0 0 0
Current tax 296 349 505 515 607
Profit after tax 863 1,078 1,378 1,531 1,805
Preference dividend 0 0 0 0 0
Minorities 0 0 0 0 0
Adjusted net profit 863 1,078 1,378 1,531 1,805
Non-recurring items (0] (0] 0 (0] 0
Reported net profit 863 1,078 1,378 1,531 1,805
% change 5.9 25.0 27.8 11.1 17.9
Balance sheet
As on 31 Mar (Rs m) FY24 FY25 FY26 FY27E FY28E
Paid-up capital 144 166 168 168 168
Preference capital 0 (0] 0 0 0
Reserves & surplus 4,302 7,348 8,643 9,946 11,482
Shareholders' equity 4,446 7,514 8,811 10,114 11,650
Total current liabilities 2,906 3,353 3,901 4,645 5,413
Total debt 102 172 150 150 150
Deferred tax liabilities 57 7 127 127 127
pther non-ourrent 38 23 21 21 21
Total liabilities 3,104 3,626 4,199 4,942 5,711
Total equity & liabilities 7,550 11,140 13,010 15,056 17,361
Net fixed assets 1,758 2,286 3,422 4,687 5,757
Investments 81 386 352 352 352
Cash 1,387 2,038 953 800 826
Other current assets 3,759 5,554 6,954 7,877 9,085
Deferred tax assets 0 0 0 0 0
Other non-ourrent 565 876 1328 1341 1,341
Net working capital 2,240 4,239 4,006 4,032 4,497
Total assets 7,550 11,140 13,010 15,056 17,361
Cash flow
Year to 31 Mar (Rs m) FY24 FY25 FY26 FY27E FY28E
Pre-tax profit 1,159 1,427 1,882 2,046 2,412
Depreciation 80 118 144 236 330
Chg in Working capital 51 (1,659) (1,314) (182) (440)
Total tax paid (296) (349) (505) (515) (607)
Net Interest 22 24 23 34 40
Others (111) (15) (35) 0 (0]
Operating cash flow 904 (454) 206 1,609 1,734
Capital expenditure (262) (646) (1,281) (1,500) (1,400)
Free cash flow (a+b) 642 (1,100) (1,075) 109 334
Chg in investments 3) (304) 34 0 0
Debt raised/(repaid) (12) 70 (22) 0 0
Net interest (22) (24) (23) (34) (40)
Capital raised/(repaid) 17 49 32 0 [0]
Dividend (incl. tax) (0] 0 (210) (228) (269)
Other items (428) 1,961 179 0 0
Net chg in cash 195 651 (1,085) (153) 26

As of Jun-26
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Disclaimer

This document has been prepared by DAM Capital Advisors Limited [the Company/DAM Capital]l. DAM Capital is a full-service, integrated investment
banking, and institutional broking company. DAM Capital is registered with SEBI as Research Analyst having SEBI Registration number as INHO00000131
(BSE RA Enlistment no. 5392).

Disclaimer/Disclosures:

The following disclosures are being made in Compliance with the SEBI Research Analyst Regulations, 2014 and amendments thereof (hereinafter referred to

as the “Regulations”)

1. DAM Capital the Research Entity (RE) is also engaged in the business of Merchant Banking and Stock Broking and is registered with SEBI for the same.

2. There are no material disciplinary actions taken against DAM Capital as on the date of publication of this report.

3. DAM Capital and associates may from time to time solicit from or perform investment banking or other services for companies covered in its research
report. Hence, the recipient of this report shall be aware that DAM Capital may have a conflict of interest that may affect the objectivity of this report.
Investors should not consider this report as the only factor in making their investment decision.

4. The RE and/or its associate and/or the Research Analyst(s) may have financial interest or any other material conflict of interest in the company(ies)/

entities covered in this report. Please read this in conjunction with other disclosures herein.

5. An Al tool may have been used in the compilation or collation of publicly available or internally generated research data during the information-gathering

process and/or in the summarization of the final report.

6. The RE and/or its associate and/or the Research Analyst or relatives or family members of the Research Analyst may have actual/beneficial ownership
exceeding 1% or more of the securities of the company (ies) covered in this report as of the end of the month immediately preceding the date of
publication of the research report.

7. A. In the past 12 months period ending on the last day of the month preceding the date of publication of this research report, DAM Capital or any of its

associates may have:

e Received any compensation for merchant banking, stock broking or any other services from the Company covered by this research report;
e Managed or co-managed public offering of securities of the company covered by this research report

e Received compensation for products and services other than merchant banking or stock broking services.

B. DAM Capital or its associates have not received any compensation or any other benefits from the subject company or third party in connection with this

research report in the past 12 months period ending on the last day of the month preceding the date of publication of this research report.

8. The other disclosures/terms and conditions on which this research report is being published are as under:

i.  This document is made for the sole use of clients or prospective clients of DAM Capital who are/proposed to be registered in India. It is not for sale to
general public.

ii. This document does not constitute an offer or solicitation for the purchase or sale of any financial instrument or securities mentioned in this report or as
an official confirmation of any transaction. This document does not intend to provide any financial advice to buy/sell securities mentioned in this report.

iii. The information contained in this document has no regard to the specific investment objectives, financial situation or particular needs of any specific
recipient. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision.

iv. The investment discussed or views expressed in the document may not be suitable for all investors. Investors should make their own investigations as
they deem necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document (including
the merits and risks involved) and investment decisions based upon their own financial objectives and financial resources.

v. The intent of this document is not recommendatory in nature.

vi. DAM Capital has not independently verified all the information given in this document. Accordingly, no representation or warranty, express or implied,
is made as to the accuracy, completeness or fairness of the information and opinions contained in this document.

vii. The Research Analyst and DAM Capital have not been engaged in market making activity for the company (ies) covered in the Research report.

viii. The information contained herein is from publicly available data or made by thorough analysis done by DAM Capital team. The views expressed are
those of analyst and the Company may or may not subscribe to all the views expressed therein.

ix. While DAM Capital would endeavour to update the information herein on reasonable basis, the opinions and information in this report are subject to
change without prior notice and prior approval and DAM Capital, its subsidiaries and associated companies, their directors and employees (“DAM
Capital and associates”) are under no obligation to update or keep the information current.

X. Subject to the disclosures made herein above, DAM Capital, its affiliates, their directors and the employees may from time to time, effect or have
effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of
these Division / entities functions as a separate, distinct entity, independent of each other. The recipient shall take this into account before
interpreting the document.

xi. This material is being produced by DAM Capital solely for information purposes and for the use of the recipient. It is not to be re-produced re-
distributed or passed on directly or indirectly to any other person or published copied in whole or part for any purpose and the same shall be void
where prohibited.

xii. Neither the whole nor part of this document or copy thereof may be taken or transmitted into the United States of America “U.S. Persons” (except to
major US institutional investors (“MIl”)) and Canada or distributed or redistributed, directly or indirectly, in the United States of America (except to
MIl), Canada, Japan and China or to any resident thereof.

xiii. Where the report is distributed within the United States ("U.S.") it is being distributed pursuant to exemption under Rule 15a-6(a) (2), only to Major
U.S. Institutional Investors. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this
document may come shall inform themselves about, and observe, any such restrictions.

xiv. In no circumstances DAM Capital, any of its directors, employees or any of its associates or any third party involved in, or related to, computing or
compiling the information have any liability for any damages of any kind including but not limited to any direct or consequential loss or damage,
however arising, from the use of this document.

Copyright of this document vests exclusively with DAM Capital Advisors Limited

Contd...
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Foreign currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or the price of, or income
derived from, the investment. In addition, investors in securities, the values of which are influenced by foreign currencies effectively assume currency risk.

Associates of DAM Capital may have issued other reports that are inconsistent with and reach different conclusions from, the information presented in this report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject DAM Capital and its
associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to a certain category of investors. Persons in whose possession this document may come are required to inform themselves of, and to observe,
such applicable restrictions.

Reports based on technical analysis centres on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's
fundamentals and, as such, may not match with a report on a company's fundamentals.

Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. DAM Capital will not treat recipients as
customers by virtue of their receiving this report.

The analyst certifies that all of the views expressed in this research report accurately reflect his/her personal views about any and all of the subject issuer(s)
or securities.

Research Disclaimer - Notice to US Investors

This report was prepared, approved, published and distributed by DAM Capital Advisors Limited, a company located outside of the United States (a “non-US
Company”).This report is distributed in the US by DAM Capital (Parent of DAM Capital (USA) Inc.) only to major U.S institutional investors (as defined in Rule
15a-6 under the U.S Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption 15a-(2) of the Rule and any transaction effected by a
U.S customer in the securities described in this report must be effected through DAM Capital USA as defined in the Rule.

Neither the report nor any analyst who prepared or approved the report is subject to U.S legal requirements or Financial Industry Regulatory Authority, Inc.
(“FINRA”) or other regulatory requirements pertaining to research reports or research analysts. The non-US Company is neither registered as a broker-dealer
under the Exchange Act, nor is a member of FINRA, Inc. or any other U.S. self-regulatory organization. The non-US Company is the employer of the research
analyst(s) responsible for this research report. The research analysts preparing this report are residents outside the United States and are not associated
persons of any US regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a US broker-dealer, and are not required to satisfy
the regulatory licensing requirements of FINRA or required to otherwise comply with US rules or regulations regarding, among other things, communications
with a subject company, public appearances and trading securities held by a research analyst account.

It is distributed in the United States of America by DAM Capital under 15a-6(a)(2) and elsewhere in the world by DAM Capital or any authorised associate of
DAM Capital.

ANALYST DISCLOSURES

1. The analyst(s) declares that neither he/she or his/her relatives have a Beneficial or Actual ownership of > 1% of equity of Subject Company/ companies;
2. The analyst(s) declares that he/she has no material conflict of interest with the Subject Company/ companies of this report;

3. The research analyst (or analysts) certifies that the views expressed in the research report accurately reflect such research analyst's personal views about
the subject securities and issuers; and

4. The research analyst (or analysts) certifies that no part of his or her compensation was, is, or will be directly or indirectly related to the specific
recommendations or views contained in the research report.

5. The research analyst declares that he has not served as an officer, director or employee of the subject company.

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Details of Compliance and Grievance officer:
Name: Mr. Rajesh Tekadiwala ‘ Tel No. 022 -4202 2584 | Email Id - compliance@damcapital.in

Rating System

Investment Ratings Expected returns (over 12-month)

Buy > =10%
Sell <-5%
Neutral <-5% to 10%
SEBI Registration Nos. of DAM Capital Advisors Limited - CIN- L99999MH1993PCL071865
Research Analyst INH 000000 131 (BSE RA Enlistment no. 5392)
Stock Broker
NSE Capital Markets / NSE Futures & Options INZ000207137
BSE Capital Markets / BSE Futures & Options
Merchant Banker INM000011336

Copyright in this document vests exclusively with DAM Capital Advisors Limited.
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DAM Capital Advisors Limited DAM Capital (USA) Inc.
Altimus 2202, Level 22, 42 Broadway
Pandurang Budhkar Marg, Worli, Suite 12-129,

Mumbai 400 018. New York, NY 10004
INDIA

Board: +91 22 4202 2500 Tel: +19087701300

Fax: +91 22 4202 2504

Our research is also available on Bloomberg and Thomson Reuters

For any assistance in access, please contact research@damcapital.in



