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Stock Data

Sector Engineering/Construction/PEB
BSE Code 544232

Face Value(Rs.) 10.00

52wk.High/Low(Rs.) 2756.35/1266.00

Volume (2WAVvg. Qty)

0.045 Lkh (BSE)
0.90 Lakh (NSE)

Market Cap (Rs. In Mn)

40336.66

Annual Estimated Results (A* : Actual/E*: Estimated)

Years (Rs.in Mn) FY25A FY26E FY27E
Revenue 14538.25 17425.55 20910.66
EBITDA 1362.41 1498.60 1986.51
Net Profit 1078.29 1233.02 1592.49
EPS 68.03 73.52 94.95
P/E 35.35 32.71 25.33

Shareholding Pattern (%)

As of June 2025 As of Sep 2025
Promoter 59.90 59.44
Flls 5.67 5.81
Dlls 6.97 6.97
Public 27.45 27.79
1 Year Comparative Graph
Interarch Building Solutions Ltd BSE SENSEX

CMP: INR 2405.00 December 03", 2025
. ISIN:
Overweight INEOOM901018
SYNOPSIS

# Interarch Building Solutions Ltd is India’s second-

largest integrated PEB provider, offering end-to-end
design-to-execution capabilities with 201,000 MT
g:aPauty and strong project delivery across industrial,
infrastructure and high-growth sectors.

# The pre-engineered steel buildings (PEB) industry is

experiencing strong structural growth driven by faster
construction needs, rising industrial capex, and the
shift toward automated, off-site building. methods.
Expanding demand from warehousing, logistics, data
centres, EVs, semiconductors, and renewable energy,
supported by government initiatives like NIP, PLI,
Make in India and Smart Cities, is accelerating
adoption. With revenue and PAT projected to grow at
17% and 23% CAGR over FY25-FY27E, Interarch is
well placed to benefit from this transition toward
scalable, sustainable steel construction.

# Interarch delivered strong operational performance,

with Q2 FY26 revenue rising 51.91% YoY to Rs.
4,910.86 million, supported by improved execution
from newly commissioned capacity and better
E)(roductlvr[y across plants. EBITDA grew 65.07%

0Y to Rs. 416.51 million and Net Profit increased
56.16% YoY to Rs.322.79 million. The
commissioning of AP Phase Il and Kichha upgrades
expanded capacity to 201,000 MT, while planned
Gujarat and Athivaram facilities position _the
Company to capture growth in semiconductors, EVs,
data centres and renewable manufacturing.

4 Order inflow remains strong, supported by a Rs.16,

340 million order book and Rs.4, 630 million of wins
between August and October, with 80-85% repeat
business reflecting deep customer stickiness.
Improved capacity is enhancing execution speed,
enabling quicker turnarounds and participation in
larger projects. A net-cash balance sheet, Rs.1, 428
million in cash reserves and disciplined working-
capital management provide solid financial resilience
degpite temporary inventory increases for specialised
orders.

# Looking ahead, Interarch is well placed to benefit

from strong structural demand, advanced engineering
capabilities and strategic initiatives, Includin
capacity ~ expansion, automation, exports an
partnerships with Mold-Tek and JSPL. While
execution timing remains a sensitivity, Interarch’s
scale, engineering depth and long-standing customer
relationships position it to capture sustained growth
andkmargin expansion in India’s evolving PEB
market.
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M & B Engineering Ltd 381.00

Pennar Industries Ltd 219.00

EPack Prefab Technologies Ltd 323.00

(Rs.) Rs. in mn. (Rs.) Ratio Ratio (%)
40336.66 76.49 31.44 5.33 0.52
21750.00 15.41 28.90 3.66 0.00
29640.00 9.66 22.80 2.76 0.00
32420.00 7.65 43.60 - 0.00

QUARTERLY HIGHLIGHTS (STANDALONE BASIS)

Results updates-Q2FY 26:

(Rs in millions)

Revenue

4910.86

3232.77

% Change

51.91%

Net Profit

EBITDA

322.79 206.70 56.16%
19.15 13.41 42.80%
416.51 252.33 65.07%

The revenue from operations grew by 51.91% during Q2FY26 to Rs. 4,910.86 million, compared to Rs.3, 232.77 million in the

corresponding quarter of the previous year. Net Profit increased by 56.16% to Rs. 322.79 million in Q2FY26, compared to Rs.
206.70 million in Q2FY25. EBITDA increased by 65.07% to Rs. 416.51 million as compared to Rs. 252.33 million in Q2FY25.
EPS increased by 42.80% to Rs.19.15 as compared to Rs.13.41 in Q2FY25. The EBITDA margin for the quarter stood at

8.48%, compared to 7.81% in Q2FY25.
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Break up of Expenditure (Q2FY26 VS Q2FY25):

Value in Rs. Million

Break up of Expenditure

Q2FY26 Q2FY25 % Change
 Cost of Materials Consumed 3242.15 2166.12
 Changes in Inventories (259.54) (261.61) -
\ Employee Benefit Expenses 440.86 370.13 19%
 Finance Costs 7.05 4.32 63%
\ Depreciation & Amortization Expenses 34.50 23.18 49%
 Erection and installation charges 448.10 323.71 38%
 Job work charges 195.60 118.54 65%
 Other Expenses 427.17 263.55 62%

m Cost of Materials Consumed
m Changes in Inventories
m Employee Benefit Expenses

= Finance Costs

m Depreciation & Amortization
Expenses

m Erection and installation charges
m Job work charges

u Other Expenses

COMPANY PROFILE

Interarch Building Solutions Limited, founded in 1983, is one of India’s leading turnkey pre-engineered steel construction
solution providers with fully integrated capabilities across design, engineering, manufacturing, logistics and on-site execution.
The Company has evolved into the country’s second-largest integrated PEB player, backed by over 756 completed PEB projects
since FY15 and strong customer retention with 82% repeat orders in FY25. Following the commissioning of Phase Il at its
Andhra Pradesh facility, Interarch’s installed capacity has expanded to 201,000 MT, reinforcing its scale and execution strength.
With five operational plants across Uttarakhand, Andhra Pradesh and Tamil Nadu, and a new Gujarat plant and heavy-structures
facility under development, Interarch continues to drive modern infrastructure growth with innovation, reliability and large-scale

project delivery capability.
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Balance Sheet as of March 31,2024-2027E FY-24A FY-25A FY-26E FY-27E
FINANCIALHIGHLIGHT(STANDALONE BASIS) Rs

. In Millions | Rs.In Millions Rs.In Millions Rs.In Millions

ASSETS
Non-Current Assets
a)Property ,Plant and Equipment 1063.67 1493.78 2316.24 2649.76
b)Capital Work in Progress 126.82 134.64 8.17 12.31
c) Right of use assets 565.36 653.29 662.82 665.19
d) Intangible Assets/Investment Properties/Goodwill/Others 29.51 31.30 33.20 34.80
e)Financial Assets
i) Investments/Trade Receibles 534.97 1025.14 1261.26 1482.22
ii)Loans/Other Financial Assets/ 32.44 27.65 44.63 62.13
f) )Def. Tax Assets /Income tax assets (net) /Other Non-Current Assets 51.03 182.27 92.16 98.73
1.Sub-TotalNon-Currentassets 2403.78 3548.08 4418.48 5005.14
Current Assets
a)Inventories/Contract Assets 1820.95 2146.74 3713.23 4544.00
b)Financial assets
i) Investments 0.00 50.21 162.36 179.22
ii) Trade Receivables 1707.52 2109.60 1814.20 2098.49
iii)Cash and Cash Equivalents 621.41 847.23 1620.39 1803.74
iv)Derivative instruments 0.00 0.00 0.00 0.00
v)Bank balances other than cash 765.43 1140.54 319.11 332.69
vi)Loans 6.23 5.06 6.02 7.19
vii)Other Financial Assets 4.39 946.74 1208.76 1372.48
c) Current Tax Assets 0.00 5.25 0.00 0.00
d)Other Current Assets 220.36 340.72 419.22 463.82
2.Sub-Totalcurrentassets 5146.30 7592.09 9263.29 10801.63
Total Assets(1+2) 7550.08 11140.16 13681.77 15806.77
EQUITYANDLIABILITIES
EQUITY
a)Equity Share Capital 144.16 166.40 167.72 167.72
b)Other Equity 4302.09 7347.79 8580.81 10173.29
1.TotalEquity 4446.25 7514.19 8748.53 10341.01
Liabilities

Non Current Liabilities
a)Financial liabilities

i)Borrowings 6.44 2.79 1.38 1.92
ii)Lease liabilities 26.78 23.18 22.73 24.98
iii)Other Financial Liabilities 0.00 0.00 0.00 0.00
b) Govt grants /Emp benefit liabilities (net)/Deferred Tax Liabilities 68.74 77.39 51.42 66.97
2.SubTotal-NonCurrentliabilities 101.95 103.36 75.53 93.87

Current Liabilities
a)Financial liabilities

i)Borrowings/Lease liabilities 100.70 172.82 84.30 82.48

ii)Trade payables 1335.64 1206.52 1893.49 2050.37

iii)Other Financial Liabilities 171.47 255.94 493.33 778.19
b)Provisions/Govt grants /Emp benefit liabilities (net) 136.42 70.33 86.72 101.73
c)Other Current Liabilities/Contract Liabilities 1257.65 1817.00 2250.69 2302.18
d)Income Tax Liabilities/&Liabilities-Held for sale 0.00 0.00 49.18 56.94
3.SubTotalcurrentliabilities 3001.88 3522.61 4857.71 5371.89
Total Equity and Liabilities(1+2+3) 7550.08 11140.16 13681.77 15806.77
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Annual Profit & Loss Statement (Standalone) for the period of 2024 to 2027E

Value(Rs.in.mn) FY24A FY25A FY26E FY27E
Description 12m 12m 12m 12m
Net Sales 12933.02 14538.25 17425.55 20910.66
Other Income 130.13 206.52 312.47 337.47
Total Income 13063.14 14744.78 17738.02 21248.13
Expenditure -11802.87 -13175.84 -15926.95 -18924.15
Operating Profit 1260.27 1568.94 1811.07 2323.98
Interest -21.62 -24.24 -29.38 -31.29
Gross profit 1238.65 1544.70 1781.69 2292.69
Depreciation -719.77 -117.71 -137.66 -169.38
Exceptional Items 0.00 0.00 0.00 0.00
Profit Before Tax 1158.88 1426.99 1644.03 2123.31
Tax -296.27 -348.70 -411.01 -530.83
Profit After Tax 862.62 1078.29 1233.02 1592.49
Extraordinary Items 0.00 0.00 0.00 0.00
Minority Interest 0.00 0.00 0.00 0.00
Share of Profit & Loss of Asso 0.00 0.00 0.00 0.00
Net Profit 862.62 1078.29 1233.02 1592.49
Equity capital 144.16 166.40 167.72 167.72
Reserves 4302.09 7347.79 8580.81 10173.29
Face value(Rs) 10.00 10.00 10.00 10.00
EPS(Rs) 58.68 68.03 73.52 94.95
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Value(Rs.in.mn) 31-Mar-25 30-June-25 30-Sep-25 31-Dec-25E

Description 3m 3m 3m 3m
Net sales 4635.11 3807.75 4910.86 4017.28
Other income 70.74 99.33 60.04 62.19
Total Income 4705.84 3907.08 4970.90 4079.47
Expenditure -4146.69 -3491.35 -4494.35 -3672.20
Operating profit 559.15 415.73 476.55 407.27
Interest -6.69 -6.41 -7.05 -7.12
Gross profit 552.46 409.32 469.50 400.15
Depreciation -48.58 -31.52 -34.50 -36.19
Exceptional Items 0.00 0.00 0.00 0.00
Profit Before Tax 503.88 377.80 435.00 363.96
Tax -117.07 -94.01 -112.21 -90.99
Profit After Tax 386.82 283.79 322.79 272.97
Extraordinary Items 0.00 0.00 0.00 0.00
Minority Interest 0.00 0.00 0.00 0.00
Share of Profit & Loss of Ass. 0.00 0.00 0.00 0.00
Net Profit 386.82 283.79 322.79 272.97
Equity capital 166.40 166.40 167.72 167.72
Face value(Rs) 10.00 10.00 10.00 10.00
EPS(Rs) 23.01 16.85 19.15 16.28
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Ratio Analysis:

Particulars FY24A FY25A FY26E FY27E

EPS (Rs.) 58.68 68.03 73.52 94.95
EBITDA Margin (%) 8.74% 9.37% 8.60% 9.50%
PBT Margin (%) 8.96% 9.82% 9.43% 10.15%
PAT Margin (%) 6.67% 7.42% 7.08% 7.62%

P/E Ratio(x) 40.99 35.35 32.71 25.33
ROE (%) 22.07% 18.03% 15.16% 16.68%
ROCE (%) 29.21% 23.49% 20.31% 22.32%
Debt Equity Ratio 0.03 0.03 0.01 0.01
EV/EBITDA (X) 30.25 28.86 25.80 19.36
Book Value(Rs.) 308.43 451.56 521.62 616.56
P/BV 7.80 5.33 4.61 3.90
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OUTLOOK AND CONCLUSION

= At the current market price of Rs.2405.00, the stock P/E ratio is at 32.71 x FY26E and 25.33x FY27E respectively.

Earnings per share (EPS) for FY26E and FY27E are expected at Rs.73.52 and Rs.94.95 respectively.

Revenue and PAT of the company are expected to grow at a CAGR of 17% and 23%, respectively, from FY2025 to
FY2027E.

= On the basis of EV/EBITDA, the stock trades at 25.80 x for FY26E and 19.36 x for FY27E.

= Price to Book Value of the stock is expected to be at 4.61 x and 3.90 x for FY26E and FY27E respectively.

The pre-engineered steel buildings (PEB) industry is experiencing strong structural growth driven by faster construction needs,
rising industrial capex, and the shift toward automated, off-site building methods. Expanding demand from warehousing,
logistics, data centres, EVs, semiconductors, and renewable energy, supported by government initiatives like NIP, PLI, Make in
India and Smart Cities, is accelerating adoption. With revenue and PAT projected to grow at 17% and 23% CAGR over FY25-

FY27E, Interarch is well placed to benefit from this transition toward scalable, sustainable steel construction.

Interarch delivered strong operational performance, with Q2 FY26 revenue rising 51.91% YoY to Rs. 4,910.86 million,
supported by improved execution from newly commissioned capacity and better productivity across plants. EBITDA grew
65.07% YoY to Rs. 416.51 million and Net Profit increased 56.16% YoY to Rs.322.79 million. The commissioning of AP Phase
Il and Kichha upgrades expanded capacity to 201,000 MT, while planned Gujarat and Athivaram facilities position the Company
to capture growth in semiconductors, EVSs, data centres and renewable manufacturing.Order inflow remains strong, supported by
a Rs.16, 340 million order book and Rs.4, 630 million of wins between August and October, with 80-85% repeat business
reflecting deep customer stickiness. Improved capacity is enhancing execution speed, enabling quicker turnarounds and
participation in larger projects. A net-cash balance sheet, Rs.1, 428 million in cash reserves and disciplined working-capital
management provide solid financial resilience despite temporary inventory increases for specialised orders.Looking ahead,
Interarch is well placed to benefit from strong structural demand, advanced engineering capabilities and strategic initiatives,
including capacity expansion, automation, exports and partnerships with Mold-Tek and JSPL. While execution timing remains a
sensitivity, Interarch’s scale, engineering depth and long-standing customer relationships position it to capture sustained growth
and margin expansion in India’s evolving PEB market. Hence, we say that, we are Overweight in this particular scrip for Long-

term investment.
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INDUSTRY OVERVIEW& OUTLOOK:

Pre-Engineered Steel Buildings Industry Review:

The rapid advancement of automation in the construction industry has positioned preengineered steel construction as an
innovative and efficient building method. Additionally, a shortage of skilled labour, coupled with the advantages of speed,
costeffectiveness, and sustainability, has fuelled its growing adoption.

Key Components of Pre-Engineered Steel Buildings:

Primary Structure (Main Frame): The primary structure serves as the core load-bearing framework, consisting of rigid steel
frames, including columns, rafters, and other support elements. These components vary in size and shape based on specific

applications and are assembled by bolting the end plates of connecting sections together.

Secondary Structure: This includes purlins, girts, and eave struts, which provide additional support to walls and roofs and are

used to fix roof and wall cladding.

Roof, Wall Panels, and Insulation: Made from profiled steel sheets, these components serve as roof and wall sheeting,

partitions, and liners. Manufactured from steel coils, they enhance structural integrity and energy efficiency.
Construction Plan for PEBs:

The construction of pre-engineered steel buildings is structured into three key phases: design, manufacturing, and erection, each
with distinct activities. The design phase involves essential preparatory tasks, including site evaluation, finalising design
specifications, and securing necessary approvals. This phase lays the foundation for a streamlined construction process. Next, the
manufacturing phase focusses on manufacturing preengineered steel components and constructing substructures in a controlled
environment. This simultaneous approach enhances cost efficiency, reduces waste, and accelerates project timelines by allowing
multiple processes to occur concurrently. Finally, during the erection phase, the fabricated components are transported to the
construction site and assembled with precision, ensuring a quick and efficient completion of the pre-engineered steel structure.

This structured methodology optimises resources, minimises delays, and significantly improves overall project efficiency.

Advantages of PEBs over Traditional Construction:
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Construction Process & Time Efficiency: PEBs are primarily manufactured in controlled environments, ensuring precision,
quality control, and reduced on-site labour dependency. This approach enables 40-50% faster construction compared to
traditional RCC structures, where the entire process, including moulding and shaping concrete, takes place on-site. Additionally,
PEBs allow for simultaneous foundation work and structural assembly, further accelerating project timelines. PEBs are primarily
manufactured in controlled environments, ensuring precision, quality control, and reduced on-site labour dependency. This
approach enables 40-50% faster construction compared to traditional RCC structures, where the entire process, including
moulding and shaping concrete, takes place on-site. Additionally, PEBs allow for simultaneous foundation work and structural
assembly, further accelerating project timelines.

Material & Structural Components: PEBs rely on steel and metal accessories such as anchors, channels, and coils, whereas
RCC structures use concrete reinforced with steel bars along with cement, sand, and bricks. The prefabrication of PEB
components ensures consistency and reduces material wastage, making them a costeffective alternative to RCC, which requires

extensive raw materials and labour-intensive processes.

Labour & Cost Optimisation: With most of the fabrication done off-site, PEBs require 25% or less labour than RCC, where
significant workforce involvement is necessary throughout construction. The reduced material usage, shorter timelines, and
lower onsite labour contribute to greater cost savings, making PEBs more economical in large-scale applications. Traditional
RCC structures, being more labourintensive and requiring an uncontrolled construction environment, result in higher costs and

extended project durations.

Environmental Impact & Sustainability: PEBs offer a more sustainable construction approach by minimising site disturbance,
reducing waste, and lowering the carbon footprint through standardised manufacturing processes. On the other hand, RCC
construction generates considerable waste and landfill mass due to on-site activities, leading to a more adverse environmental

impact with higher air pollution.

Flexibility & Modifications: PEBs provide superior flexibility, as modifications involve simply altering prefabricated
components, making changes more manageable and cost-effective. In contrast, modifying RCC structures after the concrete has

hardened is a complex and expensive process, often requiring significant structural alterations.

Application & Growth Potential: While RCC is widely used in residential, industrial, and infrastructure projects, PEBs are
predominantly used for industrial buildings, warehouses, and infrastructure setups. The lower adoption of PEBs in India,
combined with increasing awareness of their advantages in terms of cost, speed, and sustainability, presents substantial growth

potential for pre-engineered structures over conventional RCC construction.
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Global Pre-Engineered Steel Buildings:

Market The rising demand for preengineered steel buildings is driven by the industrial and commercial sectors, which form the
backbone of the global PEB market. Increasing investments in public infrastructure, rapid urbanisation, and growing awareness
of the benefits of pre-engineered construction over traditional methods further accelerate adoption. Additionally, the shift
towards sustainable building practices and modern off-site construction techniques, along with the global push for green
buildings, is fuelling market growth.

Indian Pre-Engineered Steel Buildings Market:

The pre-engineered steel building (PEBs) industry in India is witnessing significant growth, driven by increasing adoption across
various sectors. The industrial segment continues to lead the PEB market, with higher penetration in key industries such as
automobile, cement, and oil & gas. These sectors rely on PEB structures for their cost efficiency, faster construction timelines,
and adaptability to large-scale industrial operations. Simultaneously, the infrastructure segment is expanding at a rapid pace,
fuelled by the rising demand for PEBs in warehouses, cold storage facilities, data centres, power plants, aircraft hangars, and
railway yards. The need for durable, scalable, and energy-efficient structures has accelerated PEB adoption in these areas,
making them a preferred choice for modern infrastructure development. Furthermore, the building sector is poised for growth as
the acceptance of pre-engineered steel buildings increases. With the construction industry shifting towards sustainable and
costeffective solutions, PEBs are gaining traction in commercial, institutional, and residential projects. As awareness of their

benefits continues to rise, the PEB industry in India is set to experience sustained expansion across diverse applications.
Growth Drivers:
Opportunity in India’s Low Steel Consumption:

India's per capita steel consumption is far below the global average, indicating substantial growth potential. The Domestically

Manufactured Iron & Steel Products (DMI&SP) policy promotes the use of domestic steel, supporting the construction sector.
Shift from RCC to PEBs with Increasing Awareness of PreEngineered Structures:

The rising awareness of PEBs and their advantages over traditional Reinforced Cement Concrete (RCC) constructions has led to
a surge in the number of PEB projects. These structures reduce project timelines and promote sustainability by minimising

waste. As a result, more developers are opting for PEBs over conventional on-site methods.
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Increased Industrial Capex and Planned Capacity Expansion to Boost PEB Growth:

Higher industrial capex is set to fuel growth in pre-engineered construction, with increased investments in manufacturing,
particularly in automobiles and telecom. Increased capital expenditure (capex) in metals, cement, and oil & gas will further drive
demand for pre-engineered steel structures.

Semiconductor Boom Fuelling Growth:

The rapid expansion of the semiconductor industry is driving strong demand for large-scale, high-tech manufacturing facilities.
This is boosting the PEB sector, as fabs require fast, cost-effective, and high-quality construction. Prefabricated and modular
PEB solutions offer quicker timelines, better safety, and consistent quality. As global investment in chip manufacturing rises, so

does the demand for adaptable and scalable PEB structures.
Shift Towards Data Centres:

The shift towards data-centric operations and cloud-based infrastructure is propelling a wave of data centre construction, which
in turn is driving robust growth in the Pre-Engineered Buildings industry. As companies race to expand digital capabilities, the
need for rapid, scalable, and costeffective infrastructure has never been greater. PEBs meet these demands by enabling data

centres to be built up to 60% faster than traditional methods, with added benefits of flexibility and lower construction costs.
Shift towards Renewable Energy:

Driving Demand for Green and Sustainable Buildings The global transition to renewable energy is driving strong growth in the
PEB industry. PEBs are well-suited for integrating solar panels and wind turbines, making them ideal for energy-efficient and
sustainable infrastructure. With rising demand for green buildings, especially from large corporations and logistics players, PEBs
are gaining traction as a preferred construction method. Their streamlined design and manufacturing processes reduce material

waste, while the use of recyclable steel allows for easy deconstruction and reuse.
Infrastructure Development and Investments to Fuel Demand for PEBs:

India’s infrastructure expansion is gaining momentum, fuelled by initiatives like metro rail projects and the National
Infrastructure Pipeline (NIP). With rising capex in infrastructure, demand for PEBs is set to grow significantly, making them a

vital part of the nation’s construction sector.
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Rise in Multi-Storeyed Buildings:

The rise in multi-storey buildings is a key growth driver for the PreEngineered Buildings industry, as urbanisation and limited
land availability push developers towards vertical construction. Multi-storey PEBs offer benefits such as rapid assembly, cost
efficiency, and flexible design, making them perfect for highdensity commercial and residential projects. Advances in structural
engineering and materials further improve their safety and customisation options, boosting their appeal to developers seeking

scalable, sustainable solutions for modern urban landscapes.
Government Initiatives to Accelerate Prefabrication and Pre-Engineering:

Policy initiatives such as PMAY have accelerated the use of prefabrication and pre-engineering in housing by encouraging
faster, more cost-efficient construction. Complementing this, the China+1 strategy strengthens India’s position as a key
manufacturing hub, boosting demand for advanced building technologies. The PLI Scheme further supports this growth by
incentivising domestic manufacturing and driving innovation in the prefabricated construction sector. Collectively, these

measures are fast-tracking adoption and unlocking new growth opportunities across the industry.
Outlook:

The pre-engineered steel buildings market is poised for significant growth, driven by increasing awareness of modern off-site
construction techniques and the rising global demand for green buildings. This shift has led to a growing preference for pre-
engineered steel structures over traditional steel buildings. Factors such as cost efficiency, faster construction timelines, and

sustainability benefits further contribute to the market’s expansion.

Steel Industry:

Steel, as a fundamental raw material, is the backbone of the Pre-Engineered Buildings (PEB) industry, which is rapidly
transforming India’s construction landscape. The demand for PEB structures in industrial, commercial, and residential sectors
has surged due to their costeffectiveness, faster construction timelines, and sustainability. This rising adoption directly fuels
India’s steel consumption, reinforcing its role in infrastructure growth. India’s steel industry has emerged as a global
powerhouse and a key driver of industrial progress. Once a modest player, India became the world’s second-largest steel
producer in 2018, surpassing Japan. This transformation reflects the nation’s shift towards selfreliance, modernisation, and
sustainable industrialisation. Prime Minister Narendra Modi has emphasised the sector’s crucial role in strengthening

infrastructure and advancing India’s vision of becoming a developed economy.
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The expansion of India’s steel industry is driven by large-scale infrastructure projects, industrial corridors, and urbanisation.
Government initiatives like the PLI scheme enhance export competitiveness, while advancements in automation and high-
efficiency furnaces improve cost-effectiveness. Sustainability efforts, including CO2 reduction and greener production methods,
support eco-friendly PEB structures. Additionally, programmes like PMAY, the Gati Shakti Master Plan, and Smart Cities

accelerate steel demand across housing, transportation, and urban development, reinforcing its role in modern infrastructure.

Outlook:

The Indian steel industry is poised for significant growth, driven by ambitious government targets and strong infrastructure
development. The country plans to increase its steel production capacity to 300 million tonnes by FY 2030-31, requiring a
substantial investment. Rising imports from China and Vietnam present challenges, but government support, including the
Production Linked Incentive (PLI) Scheme, strengthens domestic production and export competitiveness. However, managing

raw material price fluctuations and global competition will be crucial for sustained longterm growth.

Construction Industry:

The rapid expansion of India’s construction sector is directly influencing the growth of the Pre-Engineered Buildings (PEB)
industry. As urbanisation, industrialisation, and infrastructure projects scale up, the demand for cost-effective, efficient, and
sustainable construction solutions is rising. The increasing adoption of prefabrication, modular construction, and
governmentbacked initiatives is further driving PEB demand. With India’s push towards sustainable and highperformance
buildings, PEBs are becoming a key enabler of modern construction practices. One of the primary factors fuelling the growth of
Indian construction industry is increased urbanisation, which has significantly boosted the demand for affordable housing and
public infrastructure. This trend is further reinforced by the Smart City Mission, which aims to develop 100 smart cities across
India, fostering sustainable urban development and modern infrastructure solutions. Additionally, growing investments in
renewable energy are driving the demand for specialised construction projects, particularly in the solar and wind power sectors.
Another crucial driver is the rapid growth of the e-commerce sector, which has fuelled increased spending on warehousing and
logistics infrastructure. As businesses seek cost-efficient, durable, and flexible storage solutions, efficient warehousing and cold
storage facilities are becoming the go-to choice. Underpinning all these developments are favourable government initiatives that
are actively promoting capital investments in infrastructure and industrial projects. Policies supporting Make in India, ease of

doing business, and sustainability regulations are further accelerating capex, encouraging modern construction technologies.



D)
S
AN

Ompp>

2 %3
Ay | TRoTAE W& KHANDWALA (T
RESEARCH —_— .d SECURITIES LIMITED

Outlook:

Forecasts indicate that India’s construction market will reach a market value of US$ 1.4 trillion by 2025. This growth will
position the country as the world’s third-largest construction market within the next few years. Regulatory advancements
continue to support infrastructure development, drawing leading global construction firms, including those from Southeast Asia,

to strengthen their presence in India.
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Disclosure Section

The information and opinions in Firstcall Research was prepared by our analysts and it does not constitute an offer or
solicitation for the purchase or sale of any financial instrument including any companies scrips or this is not an official
confirmation of any transaction. The information contained herein is from publicly available secondary sources and dataor
other secondary sources believed to be reliable but we do not represent that it is accurate or complete and it should not be
relied on as such. Firstcall Research or any of its affiliates shall not be in any way responsible for any loss or damage that
may arise to any person from any inadvertent error in the information contained in this report. Firstcall Research and/ or its
affiliates and/or employees will not be liable for the recipients’ investment decision based on this document.

Analyst Certification

The following analysts hereby state that their views about the companies and sectors are on best effort basis to the best of
their knowledge. Unless otherwise stated, the individuals listed on the cover page of this report are research analysts. The
analyst qualifications, sectors covered and their exposure if any are tabulated hereunder:

Exposure/Interestto  company/sector

Name of the Analyst Qualifications SIS CONEE Under Coverage in the Current Report
Dr.C.V.S.L.Kameswari MSc,MCA,M.B.A PhD(Finance) |Pharma&Diversified | No Interest/ Exposure
Dr.V.S.R.Sastry M.Sc,PGDCA,M.B.A Diversified No Interest/ Exposure
U.JanakiRao M.B.A Capital Goods No Interest/ Exposure

Important Disclosures on Subject Companies

In the next 3 months, neither Firstcall Research nor the Entity expects to receive or intends to seek compensation for any
services from the company under the current analytical research coverage. Within the last 12 months, Firstcall Research has
not received any compensation for its products and services from the company under the current coverage. Within the last
12 months, Firstcall Research has not provided or is providing any services to, or has any client relationship with, the
company under current research coverage. Within the last 12 months, Firstcall Research has neither provided or is
providing any services to and/or in the past has not entered into an agreement to provide services or does not have a client
relationship with the company under the research coverage.

Certain disclosures listed above are also for compliance with applicable regulations in various jurisdictions. Firstcall
Research does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, No-Weight and
Underweight are not the equivalent of buy, hold and sell. Investors should carefully read the definitions of all weightsused
in Firstcall Research. In addition, since Firstcall Research contains more complete information concerning the analyst's
views, investors should carefully read Firstcall Research, in its entirety, and not infer the contents from the weightages
assigned alone. In any case, weightages (or research) should not be used or relied upon as investment advice.

An investor's decision to buy or sell should depend on individual circumstances (such as the investor's own discretion, his
ability of understanding the dynamics, existing holdings) and other considerations.
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Combined disclosures of Firstcall Research and Khandwala Securities Limited

Further, this report is prepared under the collaborative effort between Firstcall Research and Khandwala Securities Limited
under a knowledge sharing agreement, and the current report besides the exclusive disclosures from Firstcall Research will
also have the following disclosures from Khandwala Securities Limited. This report is for the personal information of the
authorized recipient and does not construe to be any investment, legal or taxation advice. Firstcall Research and Khandwala
Securities Limited (hereinafter referred to as “KSL” is not soliciting any action based upon it. Nothing in this research shall
be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and
particular needs of the reader.

This research has been prepared for the general use of the clients of Firstcall Research and KSL and must not be copied,
either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. Firstcall Research and KSL will not treat
recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution to or
use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject Firstcall Research and KSL & its group companies to
registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation
or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to
correct or update the information or opinions in it.

Firstcall Research or KSL or any of its affiliates or employees shall not be in any way responsible for any loss or damage
that may arise to any person from any inadvertent error in the information contained in this report. Firstcall Research or

KSL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind,
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness
for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. Firstcall Research or KSL reserves its absolute discretion
and right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless,
Firstcall Research or KSL is committed to providing independent and transparent recommendations to its clients, and
would be happy to provide information in response to specific client queries.
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Before making an investment decision on the basis of this research, the reader needs to consider, with or without the
assistance of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and
financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an
individual security may even become valueless. International investors are reminded of the additional risks inherent in

international investments, such as currency fluctuations and international stock market or economic conditions, which may
adversely affect the value of the investment. Opinions expressed are subject to change without any notice.
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Neither the company nor the director or the employees of Firstcall Research or KSL accept any liability whatsoever for any

direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to
this research. Here it may be noted that neither KSL, nor its directors, employees, agents or representatives shall be liable
for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profit that
may arise from or in connection with the use of the information contained in this report.

Copyright of this document vests exclusively with Firstcall Research.

Compliance Officer at KSL: Mr. Abhishek Joshi; Tel: 022-40767373; email id: abhishek.joshi@kslindia.com; and Dealing
room contact for any queries: Mr. Pranav Khandwala, email id: pranav@kslindia.com Khandwala Securities Limited
Registered Office Address: G-11, Ground Floor, Dalamal House, Nariman Point, Mumbai - 400 021. Tel: 91-22-40767373
Fax: 91-22-40767377

Khandwala Securities Ltd.: CIN: L67120MH1993PLC070709; BSE (Cash): INZ000176837 / NSE (Cash, WDM and
F&O): INZ000176837; CDSL Regn. No.: IN-DP-55-2015 / Portfolio Manager Reg.No: INP000000340 / Research
Analyst Reg No: INH000015206 / Merchant Banker (Category 1) Regn. No.: INM000001899 / IRDA : 1144971 /| AMFI
ARN: 1673.

Analyst Stock Weights

Overweight (O): The stock's total return is expected to exceed the average total return of the analyst's industry (or industry
team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Equal-weight (E): The stock's total return is expected to be in line with the average total return of the analyst's industry (or
industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

No-weight(NR): Currently the analyst does not have adequate conviction about the stock's total return relative to the
average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Underweight (U): The stock's total return is expected to be below the average total return of the analyst's industry (or
industry team'’s) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Unless otherwise specified, the weights included in Firstcall Research does not indicate any price targets. The statistical
summaries of Firstcall Research will only indicate the direction of the industry perception of the analyst and the
interpretations of analysts should be seen as statistical summaries of financial data of the companies with perceived
industry direction in terms of weights.
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Firstcall Research may not be distributed to the public media or quoted or used by the public media without the express
written consent of Firstcall Research. The reports of Firstcall Research are for Information purposes only and is not to be
construed as a recommendation or a solicitation to trade in any securities/instruments. Firstcall Research is not a brokerage
and does not execute transactions for clients in the securities/instruments.

Firstcall Research and KSL-Overall
Statement
S.No Particulars Remarks
1 Comments on general trends in the securities market Full Compliance in Place
2 Discussion is broad based and also broad based indices Full Compliance in Place
3 Commentaries on economic, political or market conditions Full Compliance in Place
4 Periodic reports or other communications not for public appearance Full Compliance in Place
5 The reports are statistical summaries of financial data of the companies as and where | Full Compliance in Place
applicable
6 Analysis relating to the sector concerned Full Compliance in Place
7 No material is for public appearance Full Compliance in Place
8 We are no intermediaries for anyone and neither our entity nor our analysts have any | Full Compliance in Place
interests in the reports
9 Our reports are password protected and contain all the required applicable disclosures | Full Compliance in Place
10 Analysts as per the policy of the company are not entitled to take positions either for Full Compliance in Place
trading or long term in the analytical view that they form as a part of their work
11 No conflict of interest and analysts are expected to maintain strict adherence to the Full Compliance in Place
company rules and regulations.
12 Asamatterofpolicynoanalystwillbeallowedtodopersonaltradingordealand even if they  |Full Compliance in Place
do so they have to disclose the same to the company and take prior
approval of the company
13 Our entity or any analyst shall not provide any promise or assurance of any favorable | Full Compliance in Place
outcome based on their reports on industry, company or sector or group
14 Researchers maintain arms length/Chinese wall distance from other employees of the | Full Compliance in Place
entity
15 No analyst will be allowed to cover or do any research where he has financial interest | Full Compliance in Place
16 Our entity does not do any reports up on receiving any compensation from any Full Compliance in Place
company
Firstcall Research in association with KSL Provides
IndustryResearchonalltheSectorsandEquityResearchonMajorCompanies
forming part of Listed and Unlisted Segments
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